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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  26*  day  of  August  .  2008,  between  Mary  R.  Hunt,  a  single  woman,  Lessor  {whether  one  or  more),  whose 
address  is:  7020  Crabtree  Lane,  North  Richland  Hills,  Texas,  76180,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St.,  Fort  Worth, 
Texas  76102,  Lessee.  WTNESSETH: 

1  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged, and  of  the -^yenants  and 
agreements  o?  Lessee  hereinafter  contained,  does  hereby  grant  lease  and  let  unto  Lessee  the  'and  covered  £re^  tt^m  art  wjh  he 
exclusive  riqht  of  exploring,  drilling,  mining  and  operating  for,  producing,  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  no  sim  lar  to 
those  rneXned?  together  withThe  right  to  maYe  surveys  on  said  Pand.  lay  pipe  lines,  es  abhsh  and  ut-lize  facilities  for  jwrfaw s  or  subsurface 
disoosah d  sal  water  construct  roads  and  bridges,  dig  canals,  bu  Id  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
?n sat?  and  nSisar?  or  uSful  in  Lessee's  operators  in  exploring,  drilling  for,  producW  treating  .stonng  anrf  transporting n^uoed 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby. Tiere.n  called  "said  land,  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.290  acres  of  land,  more  or  less,  out  of  the  W.  M.  Cox  Survey,  Abstract  No.  321,  and  being  Lot  5,  Block  5.  °f  Smithfield  Acres 
Addition,  an  Addition  to  the  City  of  North  Richland  Hills,  Tarrant  County,  Texas,  according  to  the  Plat  thereof  recorded  in  Volume 
388-2,  Page  132,  Plat  Records  of  Tarrant  County,  Texas,  and  being  those  same  lands  more  particularly  described  in  a  General 
Warranty  T)eed  dated  February  12,  2007  from  Bradley  G.  Taylor  and  wife,  Kathleen  M.  Taylor  to  Mary  f  Hunt,  a  single  woman, 
recorded  thereof  in  Document  No.  D207053649,  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof,  including  streets, 
easements,  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 


Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using,  the  surface  of  Lessor  s  land  for  any  operations, 
take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  alt  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  description  of  said  land.  For  the  purpose  of  detemnning  the  amount  of  any  bonus  or  other  payment  hereunder  said  land  shaN 
be  deemed  to  contain  0.290  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be 
the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder, 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  _3  ve lars 
from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal '  25%  pah  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
mstedlr^etprice  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  erther 
case  to  bear  25%  of  the  costoTtreating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 


fc)  To  pav  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tentn  eiine  in  Kino  or  vaiue  at  me  we.  yr . .  ..i  w  «* 
Ussee?  elSSi,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dol  ar  ($1 .00)  per  long  ton.  If,  at  the  expiration ^of  the 
primary  term  or  at  any  time  or  times  Thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  the  eof  has  been 
booled.  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
Were  being  conducted  on  sai3  land  for  so  long  as  said  wells  are  shut-in.  and  thereafter  this  lease  may  be  con  inued  in  force  as  if  no  shu£in  had 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize  or  market  the  minerals  capable  of  teir^roduced  fran 
said  wells  but  in  the  exercise  of  such  diligence,  Lessee  shall  nofbe  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  lease 
Mies  of  flow  lines  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If.  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and 
durina  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by 
check  or  draft  of  Lessee  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary Jhis  lease  ts  being 
-continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in 
such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositones,  regardless  of  changes  in  the  ownership  of  shut-in 
rovaltv  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  lo  be,  entitledto  receive  same.  Lessee  may^ 
in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  m  the  manner  above  specified,  either  jointly  to  such 

earties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  hereunder  may  be  made 
v  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  ot 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1  gas  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  location  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  dnlled,  any  such  unit  may  be  established  or 
enlarqed  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executinq  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any- 
time and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  ail  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  (he  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
rovaltv.  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  (ease  within  each  such  unit  (or 


separate  tract)  covered  by    --■  -■  ■- - 

considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overndmg  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitizedminerals  from  The  land  to  which  allocatedin  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  ot 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  hereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (Including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  all  pooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  ts  no  unitized  minerals  being  produced  trom 
such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4.  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
(his  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within 


hereafter  either  as  to  partes  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 

fi  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  tJ^drlteteloMtion 

whether  or  not  in  paying  quantities. 

7  i  mmm*  shall  have  the  use  free  from  royalty  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in 
all  ooMSMtSSSnS S^M^SSmilSS^M  to  remove  al  machinery  and  fixtures  placed  <^Hg£ir^^ 
iSSSSRSSKSti.  TOl^aB  to  driSed  Searer  Jan  200 feet  to  the  house  or  I Jam  now ;on  said  land  without  the  consent  ofthe  Lessor. 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

^iU^^^^^^^^  change  in  ownership  occurs  bv  rea®P/J^^®5?a^4^  ^^^iriwwb^tw  m^il^^^^^^ 
teller  such  realties,  or  other  moneys,  or  part  thereof,  to  the  credrt  of  the  decedent  m  a  depository  bank  provided  for  above. 


nntHv\«see  rnwrftnal^ttina  oursDe^calivln"what>espects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  oaysafter 
^ptrfSd notiS ^X^S^S^Zen^^Betall  or  any  part  of  the  brsachesj atteged  by ^^J^^Ia^Smf 
sSte  wexjedent  to  the  brinoina  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall » trougl^ntiMBie  lapse  o«  sixty 

^th^eaed  bfe^esshaN  be  ^m^^adn^ion  or  presumption  that  Lessee  has  failed  to  perform  all  rts  obligations  hereureterjf  ttus 
^^^^^^I^^S^er^^^Stat  B force  and  effect  as  to  (1 )  sufficient  acreage around  each  we^to^c^reare 
nSSfioS  tocSnsttutea  drSSra  or maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  "essthat  forty  acres) 
suTac^a^te  designated  L^e  al^rty  as  practicabte^in  the  form  of  a  square  centered  at the  wefl,  w  in such  fjwPfwJ^ 
SSiSSSno rules TrMuire^andl2!^am  Dart  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  aso  have  such 
StSrSK  th*  acreages  retained  and  shall  not  be  required  to  move  or  remove  any  existing 

surface  facilities  necessary  or  convenient  for  current  operations. 

10  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  righto iand 
k^f^h^iS^£bS^i^S^^mm  mortgages,  taxes  orother  liens,  or  interest  and  other  charges  on  said  landjaut lessor 
SSttiat  SSrn shall  SSwSSffiW  any  tirne  topayornSuce  same  for  Lessor,  either  before  or  after  maturity and  be  subrogated  tothe 
rioted f  the  \XXS^fSX33MSS»SSi  pad  from  royalties  or  other  payments  payable  or  which  may  become  payabfe  to  L^sor 
^^S^dSm\^Jf^\^  covers  a  less  interest  in  tine  oil,  OJJM^r^ofir  minerals  in  a or  am '  ^°f  irarf^nd^ntiw 
S^mSLmdMded fee simole  estate  (whether  Lessor's  nterest  s  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  i anc lotner 
SSSm ^SaftSmiimrpart  asto  wWchtfS  telee  covers  less  than  suctifofi  interestshaj  be  paid  only  '"the  proportion  which  the  interes^ 
tKrf  rfaw  S I  by  w£se  tears  to  the  whole  and  undvkled  fee  simple  estate  therein  AH,  royalty  interest  covered  by  thte  lease 
taSSm ' cfnotSSid I  by  LeSoT)^  te  ^aid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11  tf  while  this  lease  is  in  force,  at  or  after  the  expiration  ofthe  primary  term  hereof  it  is  not  being  <^!{^^^^^^S^ 
well  dtovKs  d ^rairaph  3  hereof  and  Lessee  is  not  conducting  operations  on  said  land  bv  reason*  (1) am  ^  0™,  rule  or  relation 
nXSheroTnd t  autSSuenflv  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  cSssimilar  (except  financial)  beyond  the 
rea^nabte Sntrd  dt\ Lessee  to  iKaVy  term  hereof  shal  be  extended  until  the  first  anniversary  date  hereof  occumng  ninety  (Mormon 
S^^lo^n^  ^re^v^  of  such  flaying  iuse,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  net  occurred. 

12  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)an^  on  said 
land  and  for  aH  purposes  of  this  lease  the  re-entry  arouse  by  Lessee  of  any  existing  well  and/or  wefibore  shall  be 
deemed  the  same  as  the  driling  ofanewweB. 

13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  morciaed  by  l^JJJJ 
giving  notice ^oLewor,  a  weO  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quanWea land  tho  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

id  Ar  a  r a*. lit  of  land  develooment  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites  and/or 
surfece>«tricti^ 

Trnrtedan? uSsle  may  encounter  difficulty  securing  surface  location(s)  ^  drilling  re^ 
drillina  reworkina  or  other  oDerations  are  either  restneted  or  not  allowed  on  said  land  or  other  leases  in  the  vicmny,  it  is  agreea  max  any 
£5 "%^^9^S^SuTsZ^\6^on  off  of  said  land  or  off  of  lands  wfm  whichsaic Mand (are  pooled ' 
lease  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworkmg  producing  or  other 
aerations  u^ensaid  land  oYlands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  9P^S£S^!iSMJ^ 
Nothing  contained Tin !  this  paragraph  ^intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnetions  contained  in  this 
lease,  except  as  expressly  stated. 

1 5  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessees ^  successors  and 'assigns, 
to  extend  the  inftial  thnfe  (3)  year  primary  term  for  a  second  two  (2  year  term.  This  option  may  be  exercised anytame  dunng  the -mriral 
nrimaro  term  bv  deliver/  of  bavment  of  an  additional  bonus  of  SgQ.OQD.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
nX& %Se%  of £3tee^eo$o"  In™  e  went  Lessee*e^^%e7cise  this  option  and  makes  to .bonus  payment  provided  for 
above, then! all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  onginal  pnmary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Mary  R/Hunt 


LESSOR: 


STATE  OF 


COUNTY  OF 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This  instrument  was  acknowledged  before  me  on  the  ^.(r  day  of  AflA^Q&AT  ,  20CJfby 

Marv  R.  Hunt  a  sinole  woman  


Seal: 


Oil  I  Mf  AftTSlU 

Notafy  Public,  State  of  Texas 
My  Commission  Expires 
April  29,  2012  


Signature 


Notary  Public 


Printed 


